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1. FIELD OF APPLICATION VALUATION 365 

Valuation 365 is an ISV Solution based on Microsoft Dynamics 365 Business Central®. It adds 
special functionalities to the Standard Solution that allow you to perform reliable and legally 
conform Valuations on your Current Assets. 

Valuation 365 helps Microsoft Dynamics 365 Business Central® Users, that are confronted 
with a high number of Items or Item Groups, value intense Items, high Inventory values or 
Items with an expiration date when evaluating their Current Assets. In the following list the 
concrete advantages that come with Valuation 365 are detailed: 

• Evaluating Assets at Balance Date. 
o So far, there was insufficient support in Microsoft Dynamics 365 Business Cent-

ral® Standard for the Valuation Theme (Revaluation functionality inadequate). 
o Unit Cost Price problems by re-evaluation with standard. 

• Integrated Valuation functionalities in Microsoft Dynamics 365 Business Central®. 
o No further need to generate Valuation Values in Excel or using other Calculation 

tools, also saving effort. 
• Derivation (Conditions and Principles) as well as traceability of all evaluation results di-

rectly in Microsoft Dynamics 365 Business Central®. 
• Illustration of the „strict Lowest-Value Principle” and the related rules. 
• Higher acceptance from third parties (accountants, tax accountants). 

o The Conditions on which the Valuation is based and the Evaluated Amounts are 
easily seen. 

• Simulations, Result Preview and individual Analysis of a planned or a fully completed 
evaluation. 

o The „What-if Analysis” offers increased transparency and control as well as 
effectiveness over your Corporations results. 

• Time saving 

The special solution is easily integrated in the role Accountant of the Microsoft Dynamics 365 
Business Central®-System. 
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2. OVERVIEW VALUATION 365 

In this chapter the structure of the valuation process and the valuation rules of Valuation 365 
are described in detail. 

2.1. General structure of the Valuation 365 module 

Below the basic structure of the Valuation 365 is described. The newly generated Tables will 
be shown in detail and the relationship between them presented. 

Example for “only post (without impact to unit cost)”: 

 
The structure of the Valuation 365 is like the one shown in the Figure above. For an easier 
description, the Tables have been split in „Departments (1,2,3,4)” and were positioned based 
on the relations between them in these Figure. These „Departments “can be defined as 
follows. 

1. Basis for a Valuation are the Item Ledger Entries. As such all open and invoiced Entries 
are valuated using the Valuation Conditions that are valid based on their Unit Cost 
Price. The Valuation Conditions can be set in the Valuation Condition Table and can be 
much better defined in the Valuation Condition Level. In the Item Valuation Condition 
you can configure for which Items the Valuation Condition is to be used. For example, 
you can set the Valuation Condition Expiration Date to be used for all Items that have 
Item Tracking activated and that are stored in Location RED. 
In table Item Historical Data you can set the original Date of Entry of an Item. This is re-
levant during a data transfer because the original Date of Entry (e.g. 02.05.2019) is re-
placed with the Date of the data transfer (e.g. 31.12.2020). Without the Item Historical 
Data Table when evaluating, for example by Age Structure, the Date of the data trans-
fer (31.12.2020) would be used instead of the original Date of Entry (02.05.2019). This 
allows for a much better valuation of the Item as before. 
 

2. After the Base Tables, have been setup you can now calculate the Inventory Value in 
the Item Valuation Journal. Doing this generates a Journal Line for each open and 
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invoiced Item Ledger Entry with remaining Quantity. The System checks using the Item 
Valuation Condition which Valuation Conditions are set to be used. 
For each Journal Line Item Valuation Plan Entries are generated in the background. 
These Item Valuation Plan Entries represent the Valuation Conditions Valid for the Item 
Ledger Entry and show the current Inventory Value as well as the valuation for the Item 
Ledger Entry. If more than one Valuation Condition is set to be used for an Item Ledger 
Entry, the Condition that generates the highest devaluation (due to the Lowest Value 
Principle) is set as Valid Value. Afterwards you can post this Entry to the General Led-
ger. 
 

3. The Journal Lines Posted from the Item Valuation Journal are saved as Item Valuation 
Entries together with the Item Valuation Plan Entries they originated from. This way you 
can easily see, even after a long time, which Quantities were valuated using which Va-
luation Condition. The Item Valuation Entries are posted to assure transparency. This 
way you can retrace how different Valuation Amounts came to be. 
 

4. In this last paragraph, we present how the process of Posting Item Valuation Entries in 
the General Ledger is done. The Valuation Amounts can be Posted to different Ac-
counts in the General Ledger. To which Accounts the Amounts are posted is deter-
mined in the Valuation General Posting Setup and Valuation Inventory Posting Setup. 
In the Valuation General Posting Setup you can set to which P&L Account the Valua-
tions should be posted to. The combination of Valuation Condition Code, General Busi-
ness Posting Group and Product Posting Group determines the P&L Account Number 
for the Valuation Inventory Adjmt. Account and Balance Valuation Inventory Adjmt. Ac-
count. The Valuation Condition Code and the General Business Posting Group help 
breakdown and separate the Valuation Amounts amongst all P&L Accounts. 
In the Valuation Inventory Posting Setup you can set to which Balance Sheet Accounts 
the Valuations should be posted to. The combination of Valuation Condition Code, Lo-
cation Code and Inventory Posting Code determines the Balance Sheet Account num-
ber for the Inventory Valuation Account and Balance Inventory Valuation Account. Mini-
mally you must fill in the Inventory Posting Code. The Valuation Condition Code and the 
Location Code are used to further breakdown and separate the Valuation Amounts 
amongst all the Balance Sheet Accounts. 
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As soon as the Item Valuation Entries are added to the Financial Management and as 
such G/L Entries are generated, a connection between the two is added in the Item Va-
luation Entries Connections. This way, further down the line, you can easily retrace 
which G/L Entries correspond to which Item Valuation Entries and vice versa. 

2.2. Process layout Valuation 365 

The Valuation Process in Valuation 365 follows certain Steps. These steps are detailed in the 
following Diagram and they should offer the User an overview of which Tasks have to be done 
to run a Valuation Process. 
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In the Diagram 4 different Process Stages become obvious. In the following paragraphs these 
phases are more precisely described. 

1. Stage 
After the base tables have been set up the true purpose of Valuation 365 begins with 
the Calculation of Inventory Values in the Item Valuation Journal. The Valuations are ba-
sed on the Item Ledger Entries, as such only the positive Remaining Quantities from the 
Item Ledger Entries are considered for Valuation. After the calculation, an Item Valua-
tion Journal Line is generated for each of these Entries. For each Journal Line One or 
more Item Valuation Plan Entry is created, an Item Valuation Entry is created for each 
Valuation Condition that is valid for each Journal Line. 
   

2. Stage a 
In this Stage, we present how the Valuations can be analyzed with the help of different 
Reports. For example, you can make individual evaluations in the Item Valuation – Ana-
lysis Report. To do this you can evaluate by different Groupings or run a Simulation for 
the Item Valuation Entries or Item Valuation Plan Entries (for further details see Chapter 
„Valuation Process in Valuation 365 “).  
 

2. Stage b 
In the next step the recently calculated Inventory Values are posted. There are two op-
tions to post the valuation. Either you post the valuation without impact to the unit cost 
or with impact to the unit cost. To post with impact to the unit cost is like a standard 
revaluation. As such, on further Valuation runs, the calculation is based on the new Va-
lues and not on the original Values. 
 
The type of Posting you wish to run can be preset for all Users in the Item Valuation 
Setup. 
 
Each post generates a Journal (Item Valuation Register). Using the Item Valuation Re-
gister you can easily review every single Item Valuation Entry, as well as check if they 
have already been posted to the General Ledger or not. 
   

3. Stage 
In the last Stage, the Valuations are posted to the General Ledger. 
To which Accounts the Valuation Amounts are posted (by posting with impact to the 
unit cost) is defined in the Microsoft Dynamics 365 Business Central® Standard Gene-
ral Posting Setup or Inventory Posting Setup. 
To which Accounts the Valuation Amounts are posted (by posting without impact to the 
unit cost) is defined in the Valuation General Posting Setup and Valuation Inventory 
Posting Setup. The P&L Accounts are determined by the combination of Valuation Con-
dition Code, Business Posting Group and Product Posting Group in the Valuation Gene-
ral Posting Setup. 
The Balance Sheet Accounts are determined by the combination of Valuation Condition 
Code, Location Code and Inventory Posting Code in the Valuation Inventory Posting 
Setup. 
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Note: 
By posting without impact to the unit cost the Balance Posting of the Valuation 
Amounts are done automatically by the next Valuation. 
The valuation amounts are posted, for example, on 12/31/20. The reversal (offsetting 
entry) of these posted valuation amounts then takes place in the next valuation run 
(12/31/21, for example). The valuations are thus entered in Financial Accounting on the 
valuation key date and are reversed with the next valuation run. 
By posting with impact to the unit cost there is no Balance Posting of the Valuation 
Amounts, so the Unit Cost Price will be change. This can lead to fake results for exa-
mple, for Items that must only be valuated based on their original Value. 

2.3. Functionality overview Valuation 365 

The Valuation 365 module is based completely on the Item Movements Microsoft Dynamics 
365 Business Central®. Each Movement is interpreted based on the set-up Valuation Conditi-
ons and proposed for the General Ledger. Only the Valuation Condition that brings lowest Va-
lue is marked as valid from all available. Through a User Specific Valuation, the user can manu-
ally change this Value.  

• In Valuation 365 different Periods (per Week, Month, Quarter or Year) can be set for the 
Valuation of your assets. 

• You can generate Valuation Simulations based on your own criteria.  
• The Values generated in these simulations can also be posted to G/L Accounts, deter-

mined by you, with the help of a new Function.  
• The Report that calculates the current Inventory Values is automatically expanded with 

the Valuations.  
• In case of a data transfer, a special table can be used to save the original Purch-

ase/Entry Date.  
• The last made Valuations can be seen in the Items roots.  
• The Results can be seen in the Valuation Entries at Direct Cost Level.  
• All Valuation Steps have no influence on the Standard Unit Cost Price, leaving it 

constant. 
• Through the Navigate Function you can see the Entries and Documents that lay as ba-

sis. This way traceability inside Microsoft Dynamics 365 Business Central® is always 
assured.  

• You can let Posting suggestions be generated that you can later post using your own 
account assignment matrix.  

• The Valuation Amounts are automatically resolved in the next Period. 
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3. SETUPS IN VALUATION 365 

All relevant setup windows for Valuation 365 can be found under Valuation 365 Setup under 
the Accountant role. 

 

3.1. Item Valuation Setup 

A central Setup for Valuation 365 is the Item Valuation Setup. 

 
In the Item Valuation Setup, the calculation of dimension, the posting type (post with or wit-
hout impact to unit cost), the balance posting date, the posting of blocked items and the auto-
matic cost posting can be controlled. In the Item Valuation Setup the following fields can be 
defined: 

• For Calculation Dimension by you can choose between Standard and Item Ledger 
Entry. For option Standard dimension will be taken from the item itself. For Item Ledger 
Entry the dimension will be taken from the item entries. 

• In the General Posting Type you can specify whether the posting is to have no impact 
on the unit cost or whether it is to have an impact on the unit cost. This specifies the 
type of posting that is generally carried out in the Item Valuation Journal. 

• In the field Set Balance Posting Date, you can define whether all entries of the previous 
valuation are to be offset or reversed during a valuation posting. Or you can define, if 
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only the items (filtered according to item or item & location & variant) for which the new 
valuation takes place are to be offset/reversed. 

• You can as well determine if Posting of blocked Items should be allowed. 
• Activating the Automatic Inventory Posting means that as soon as the Item Valuation 

Entries are posted from the Item Valuation Journal, they are automatically posted to the 
General Ledger. The Report Post Valuation Amounts to G/L, that allows to manually post 
Item Valuation Entries to the General Ledger, becomes irrelevant. 

3.2. Item Valuation Setup Wizard 

The Item Valuation Setup Wizard guides you through your very first setup for Valuation 365. 
The wizard offers you a definition for each Setup Field and allows you to define the relevant 
values step by step.  

 

 
In the last window of the Wizard you can create and define Templates and Source Codes for 
Valuation 365. As the Wizard ends Valuation Conditions are created with a basic setup struc-
ture that can be used for demo purposes or as a starting point for Client specific rules.  
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The Source Codes you define in the Valuation 365 Wizard are written in the Source Code 
Setup Table for the two relevant fields, Item Valuation Journal (default Code ITEMVALJNL) 
and Valuation Cost Posting (default Code VACOSTPOST). These Values will help you down the 
line to recognize from which Journal the Postings have been generated.  
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3.3. Valuation General/Inventory Posting Setup 

The calculated Valuation Amounts can be posted to different Accounts in your General Ledger. 
These Accounts can be defined under the Valuation General Posting Setup and Valuation In-
ventory Posting Setup windows.  

In the Valuation General Posting Setup you can set to which P&L Account the Valuations 
should be posted to. The combination of Valuation Condition Code, General Business Posting 
Group and Product Posting Group determines the P&L Account Number for the Valuation In-
ventory Adjmt. Account and Balance Valuation Inventory Adjmt. Account. The Valuation Condi-
tion Code and the General Business Posting Group help breakdown and separate the Valuation 
Amounts amongst all P&L Accounts. 

 
In the Valuation Inventory Posting Setup you can set to which Balance Sheet Accounts the Va-
luations should be posted to. The combination of Valuation Condition Code, Location Code 
and Inventory Posting Code determines the Balance Sheet Account number for the Inventory 
Valuation Account and Balance Inventory Valuation Account. Minimally you must fill in the In-
ventory Posting Code. The Valuation Condition Code and the Location Code are used to 
further breakdown and separate the Valuation Amounts amongst all the Balance Sheet Ac-
counts. 
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The Balance Accounts are only relevant for the Reverse/Balance Postings. 

3.4. Item Historical Data 

In the Item Historical Data – Inbound Entries Table you can overwrite the Posting Date of an 
Item Ledger Entry for the Valuation. For example, when doing a data transfer the original 
Posting Date of the Item Ledger Entries is overwriten by the Date of the data transfer. In the 
Item Historical Data – Inbound Entries table you can set the Date back to the original. 

 
In addition, the table Item Historical data - Output Entries is available for the maintenance of, 
for example, output. Here you can enter historical data on the output/consumption and so on. 
This is relevant if no history of the outputs exists in the system and these are relevant for valu-
ation according to leaving or range method. 
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4. DEVALUATIONS/APPRECIATIONS WITH THE VALUATION 365 MO-
DULE 

The module Valuation 365 is based completely on the Item movements in Microsoft Dynamics 
365 Business Central®. Each Movement is interpreted depending on the set-up Valuation Con-
ditions and proposed for the General Ledger. Only the lowest Value from all available Valuation 
Conditions is marked as Valid. Through a User Specific Valuation, the user can manually change 
this Value. 

 
The Valuations run with the help of Valuation 365 are done under consideration of the Lowest 
Value Principle. The Devaluation conditions are defined by the following criteria and can be 
defined in the Valuation Condition → Levels List. The assignment of the Valuation Condition to 
their respective Items can be done using the Valuation Condition → Item Valuation Condition 
list. Alternatively, this window can also be called up via the item overview. 

 

In the Item Valuation Conditions, you can define for which Item, Location Code, Starting Date 
etc. a Valuation Condition should be considered. 



Valuation 365 - Application Guide Page 16 from 38 

 

       Stand 01.01.2021 

• Type: In this field you can set for which Items the Valuation Condition is relevant. As an 
example, you can make the system consider a certain Valuation Condition only for 
Items with Inventory Posting Group FINISHED.  

• Location Type: Under Location Type you can define for which Location the Valuation 
Condition should be considered. In this field you have the possibility to select certain 
Locations or use a Filter over all Locations. 

• Starting date: Indicates from which date the Valuation Condition is applied. 
• End Date: Specifies from which date the Valuation Condition is no longer applied. 
• Minimum Age Item: The Condition will only be used for Items that are older than 2 years 

in Inventory. 
• Ignore lower levels: If this Field is Active only the selected Line will be considered, if 

true, all others will be ignored. 

4.1. Valuation by Age Structure 

With the help of a variating Condition based on the Age structure of Items, you can revalue 
Items that have been in Inventory for a long time individually. For example, Serial Number 
Items with an Inventory life of over 3 years can be devalued by 80% and Non-Selling Items 
with an Inventory life of over 2 years by 40%. 

  

For this type of Valuation, the Posting Date of the first posted Entry is relevant. Within the va-
luation condition, you can specify for Period Incoming Entry whether the condition is only ap-
plied if, for example, no item ledger entry of the type Positive Adjmt. (the type can be deter-
mined with the Item Ledger Entry Type Filter (incoming)) has been posted in the last 6 months. 

For the Valuation by Age Structure the order of the setup lines is very important. The System 
operates from the upper lines downwards. For example, it first checks if there are Items in In-
ventory for longer than 3 years (the first Line), if not, the next Line will be checked, meaning if 
there are Items in Inventory for longer than 2 years etc. 

The fields for the valuation rule must be filled as follows: 
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Header fields: 

• Code and Description: Enter a unique code and a meaningful description for the valua-
tion condition here. 

• Item Ledger Entry Type Filter (Inbound): Here you can set a filter on the item ledger 
entry type. The filter is used in connection with the field Period Incoming Entry. 
For example, it is possible to define that the valuation condition will be applied only if in 
the last 6 months (field: Period Incoming Entry = -6M) there are no item ledger entries 
of the type Positive Adjmt. (field: Item Ledger Entry Type Filter (Inbound) = Positive Ad-
jmt.). 

Line fields: 

• Code and Description: Enter a unique code and a meaningful description for the corres-
ponding level of the valuation condition. 

• Valuation Factor: Here you define by how many percent of the original value should be 
devalued. 

• Operator and Period: These two fields define for which period the item ledger entries 
should be considered. 

• Period Incoming Entry: A date formula can be entered here. See header field Item Led-
ger Entry Type Filter (Inbound). 

• Scrap Value: The maximum devaluation is up to this value, even if the valuation condi-
tion would determine a lower value. 

4.2. Valuation by Item Range 

This Valuation bases on a Number generated, by dividing the Inventory Stock by the outputs 
inside a reference period, in between individually set boundaries. As a next step for the Valua-
tion by Item Range the System determines for how long the Stock will suffice. 

There are different trains of thought on can apply in order to calculate the Item Range, there-
fore Valuation 365 implements two Valuation Conditions: 

• The Valuation Condition Range considers the inventory Stock at deadline and divides 
this across the absolute Quantity needed across the given time period. 

• The Valuation Condition Range Period considers the average Quantities remaining in 
Inventory in the give time period and divides it by the average Quantity needed for 
each Period. You can find more detailed explanation in the following paragraphs.  

Hint: 
If no Range can be determined using either of the previously describe Valuation Conditions 
(due to missing Sales for example) you can define a special case Valuation Level in both Con-
ditions. 

That Valuation Level must be defined with Valuation Code 0. If you choose not to define a 
special case level, and no Range could be determined the Valuation Conditions will simply be 
ignored. 
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4.2.1. Valuation Condition: Range 

The range values are determined using the following formula: 

𝐼𝑡𝑒𝑚 𝑅𝑎𝑛𝑔𝑒 𝑖𝑛 𝑃𝑒𝑟𝑖𝑜𝑑 =
𝐼𝑛𝑣𝑒𝑛𝑡𝑜𝑟𝑦 𝑆𝑡𝑜𝑐𝑘 𝑎𝑡 𝐷𝑒𝑎𝑑𝑙𝑖𝑛𝑒

𝐴𝑏𝑠𝑜𝑙𝑢𝑡𝑒 need in 𝑃𝑒𝑟𝑖𝑜𝑑
 

   

 
The System calculates the Item Range based on different Parameters:  

Header fields: 

• Period: e.g. -1Y. The System checks how many dispatches have taken place in the last 
year (this is represented by the number of negative Entries). 

• Item Ledger Entry Type Filter (Outbound): Here, for example, you can filter out the fact 
that no transfers are to be considered for the calculation of the range. 

• Item Ledger Entry Type Filter (Inbound): Here you can set a filter on the item ledger 
entry type. The filter is used in connection with the field Period Incoming Entry. 
For example, it is possible to define that the valuation condition will be applied only if in 
the last 6 months (field: Period Incoming Entry = -6M) there are no item ledger entries 
of the type Positive Adjmt. (field: Item Ledger Entry Type Filter (Inbound) = Positive Ad-
jmt.). 

Line fields: 

• Code and Description: Enter a unique code and a meaningful description for the corres-
ponding level of the valuation condition. 

• Valuation Factor: Here you define by how many percent of the original value should be 
devalued. 

• Starting Value and Ending Value: These two fields define, in relation to the period in the 
header, for which period the item ledger entries are to be considered. 
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• Period Incoming Entry: A date formula can be entered here. See header field Item Led-
ger Entry Type Filter (Inbound). 

• Scrap Value: The maximum devaluation is up to this value, even if the valuation condi-
tion would determine a lower value. 

Example: 

• Inventory Stock at Deadline: e.g. 200 (Item Ledger Entries (positive Remaining Quanti-
ties)) 

• Amount of negative Entries: e.g. 40 Dispatches in the last Period. 
• Item Range: 200/40 = 5 Years 

The Item Ranges is higher than 3 years resulting in a devaluation of 80%. 

The following figure shows the assignment of the valuation condition to the items: 
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4.2.2. Valuation Condition: Range-Periods 

The following formula is used to determine the range values by period: 

𝑅𝑎𝑛𝑔𝑒 𝑖𝑛 𝑃𝑒𝑟𝑖𝑜𝑑 =
𝑎𝑣𝑔. 𝑆𝑡𝑜𝑐𝑘 𝑝𝑒𝑟 Period

𝑎𝑣𝑔. 𝑛𝑒𝑒𝑑 per 𝑃𝑒𝑟𝑖𝑜𝑑
 

 
The System calculates Range based on different Parameters: 

Header fields: 

• Period: Here you can define a Date Formula by which the average values will be calcula-
ted. E.g. -1M (per month calculations). 

• Number of Periods: E.g. 3. The System calculates the Average values for the last 3 de-
fined Periods. 

o Avg. Remaining Stock: From Valuation Date, the 3 different Inventory Stocks are 
calculated based on the Date Formula as well as the Inventory Stocks before all 
3 of them. In the end all Inventory Stock is calculated and split through 4. 

o Sales: The System sums up all Sales of the past 3 Months and splits them 
through the Number of Periods. 

• Item Ledger Entry Type Filter (Outbound): Here, for example, you can filter out the fact 
that no transfers are to be considered for the calculation of the range. 

Example: 

• Avg. Inventory Stock per Period: E.g. 200 Pcs. (Average that was calculated from each 
of the Periods). 

• Avg. Quantity negative Entries: E.g. Average 40 Sales in the defined Period. 
• Range: 200/40 = 5 Years 
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The Range is higher than 4 Years so a devaluation by 90% will be applied. 

4.3. Valuation by Leaving 

The Leaving Procedure determines if an Item had a Dispatch from Sale, Assembly or Manufac-
turing inside a certain Period. If the Item falls in one of these categories, its entries can be de-
valued based on user defined boundaries. The previously described calculation can be deter-
mined in two ways in Valuation 365. Both are described in detail in the next paragraphs. 

Hint: 
If neither Valuation Conditions Leaving or Leaving Period can determine a Dispatch (due to 
missing Sales for example) you can define a special Valuation Condition Level. This Condition 
Level is only considered if no Dispatch can be determined and must be defined with Code = 0. 
This way you can set a Valuation factor even when no Dispatch is determined. If no special 
Condition Level was defined and no Dispatch can be determined, the Valuation Condition Le-
vel with the biggest difference is considered. 

4.3.1. Valuation Condition: Leaving 

For the Valuation by Leaving the Date of the last negative Item Ledger Entry, that is not a 
transfer, is determined. The devaluation is based on this date. 

 

The following fields are relevant to this valuation condition: 

Header fields: 

• Item Ledger Entry Type Filter (Outbound): Here, for example, it is possible to filter 
which type of item ledger entries (except for transfers) with a negative quantity are to 
be considered when determining the most recent retirement. 

• Item Ledger Entry Type Filter (Inbound): Here you can set a filter on the item ledger 
entry type. The filter is used in connection with the field Period Incoming Entry. 
For example, it is possible to define that the valuation condition will be applied only if in 
the last 6 months (field: Period Incoming Entry = -6M) there are no item ledger entries 
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of the type Positive Adjmt. (field: Item Ledger Entry Type Filter (Inbound) = Positive Ad-
jmt.). 

• Item Ledger Document Type Filter: All item ledger entries (including transfers) with a 
negative quantity are determined when calculating the most recent issue. This filter can 
also be used to determine which transfers (e.g. only sales delivery) are to be consi-
dered. 

Line fields: 

• Period Incoming Entry: Here you can, for example, set that the Condition only be used 
when in the past 6 Months no Entry took place. As per our example: in consideration of 
the Item Ledger Entry Type Filter (Purchase|Entry|Job Journal) the past 6 Months (Va-
luation Deadline -6M) will not be considered. The Outbound Entries that should be 
considered can be filtered by using the Item Ledger Entry Type Filter (Outbound) Field 

• Operator and Period: These two fields define for which period the item ledger entries 
should be considered. 

4.3.2. Valuation Condition: Leaving-Periods 

For the Valuation Condition Leaving-Period negative Item Ledger Entries in each Periods are 
summed up as to allow a Valuation to take place based on Dispatches that took place in said 
period. For example, if within the last 3 Months (defined in Field Number of Periods) less than 
50 units of a certain Item have been dispatched, a devaluation of 60% will be applied. In con-
trast to the valuation condition for Leaving, the frequency of disposals within a period is used 
for the calculation. 

 

Header fields: 

• Period and Number of periods: These two fields define how the periods to be consi-
dered are defined. The date formula in the field Period specifies the calculation from 
the valuation date. The number of periods, on the other hand, determines the number 
of periods in which the disposals are to be searched for. 
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The following settings are also relevant: 

• For the Period Incoming Entry you can, for example, set that the Condition only be used 
when in the past 6 Months no Entry took place. As per our example: in consideration of 
the Item Ledger Entry Type Filter (Inbound) (Purchase|Entry|Job Journal) the past 6 
Months (Valuation Deadline -6M) will not be considered. The Outbound Entries that 
should be considered can be filtered by using the Item Ledger Entry Type Filter (Out-
bound) Field. 

• Item Ledger Document Type Filter: All item ledger entries (including transfers) with a 
negative quantity are determined when calculating the most recent issue. This filter can 
also be used to determine which transfers (e.g. only sales delivery) are to be consi-
dered.  

4.4. Valuation by Expiration Date 

For items with item tracking code based on charge numbers, devaluation can be performed 
based on the expiration date of the charge. The expiration date is stored on the item ledger 
entry and is calculated based on the specifications in the item tracking code or on the item 
card. 

 

The line fields can be filled as follows: 

• Code and Description: Enter a unique code and a meaningful description for the corres-
ponding level of the valuation condition. 

• Valuation Factor: Here you define by how many percent of the original value should be 
devalued. 
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• Operator and Period: These two fields define for which period the item ledger entries 
should be considered. 

• Scrap Value: The maximum devaluation is up to this value, even if the valuation condi-
tion would determine a lower value. 

For the Valuation by Expiration Date the valuation amounts are generated based on the Item 
Expiration Date. 
Example: Valuation Deadline: 31.12.2020, Item Expiration Date: 02.02.2021: → Item expires in 1 
Month. e.g. Devalued by 80% 

In an individual Valuation Condition, you can define, based on their Item Tracking Code, which 
Items that are approaching Expiration Date or have already passed it should be devalued. For 
example, Medical Products that are passed their Due Date must be devalued by 100%.  

 
 
In the Item Valuation Conditions, you can activate the Lower Levels Field. If it is activated for 
type Item Tracking, for example, only Valuation by Expiration Date is considered. All others are 
ignored. 

Hint: 
If no Expiration Date can be determined through the Valuation Condition (e.g. no Expiration 
Date set) a special Valuation Condition Level can be defined. This special Valuation Condition 
Level must be defined with Code = 0 and it will be considered if no Expiration Date was set for 
the Item Ledger Entry. 
If no special Valuation Condition Level is defined and no Expiration Date is found, the Valuation 
Condition is ignored. 

4.5. Valuation by Location 

If Items are found in a Scrap or Repair Location, they can be individually devalued with the 
help of a Factor.  

As such Item Stock that is found in a Scrap Location can be devalued down to nil Euro. 

For this valuation condition, only one level can be stored with a corresponding valuation factor. 
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In the Item Valuation Conditions it is then defined for which location this valuation condition 
should be used, for example. 

 

4.6. Valuation by Lowest-Value 

Using the Lowest Value-Principle for each Item (or Location Item) the Average Cost is com-
pared with the Last Direct Cost and the lower of the two is set for valuation, for example. For 
the Lowest Value – Type Field you can select from many different options: 
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• Last Direct Cost: The Direct Cost from the Item Ledger Entries is calculated under 

consideration of the Item Ledger Entry Type Filter. 
• Last Direct Cost Item: Direct Cost is taken from the Item Card. 
• Average Cost: The System calculates the average Unit Cost Price from the Value Entries 

under consideration of Filters and Period. 
• Last Sales Price: Last invoiced Item Ledger Entry of Type Sale. 
• Lowest Direct Cost: The System determines the lowest Direct Cost in the Value Entries 

(Entry Type: Direct Cost → Cost Amount (actual)/Invoiced Quantity) factoring in the set 
Filter and Period.  

• Last Unit Cost: The System determines the last/newest Unit Cost in the Value Entries 
(Entry Type: Direct Cost|Indirect Cost → Amount (actual)/Invoiced Quantity) factoring in 
the set Filter and Period.   

• Lowest Unit Cost: The System determines the lowest Unit Cost in the Value Entries 
(Entry Type: Direct Cost|Indirect Cost → Cost Amount (actual)/Invoiced Quantity) fac-
toring in the set Filter and Period.   

• Purchase Cost: If an item has not been purchased for a longer period, you can run the 
Valuation based on the Unit Cost + Discount set in the Item Card. 

• Purchase Quote: The Unit Cost from the Purchase Quote is considered. 
• Field Item Table: Any Value Field from the Item Card can be considered as basis. This 

can be selected based on the Item Feld ID. 
• Standard Cost – Assembly List: The Valuation is based on the Standard Cost given in 

the Sales or Manufacturing Assembly List. 
• Standard Cost - Manufacturing: The Valuation is based on the Standard Cost given in 

Manufacturing. 

Example of a valuation condition by Lowest value with the corresponding levels: 
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The following additional settings can be made within the Lowest Value valuation condition: 
Header fields: 

• Appreciation allowed (Options: No, 0-Value and Always): This makes it possible to dif-
ferentiate between revaluation only in the case of 0 values or a general revaluation in 
the case of revaluation to a new unit cost. Selecting No means, no Appreciation will be 
allowed using the Valuation Condition Lowest Value. If the user wishes to allow Appre-
ciations, you should either select 0-Value or Always. With 0-Value, only Item Entries 
with a calculated Inventory Value of 0 will be appreciated. With Always an appreciation 
is always applied, regardless of the current Inventory Value. 

• Level Calculation (Options: All and Step by Step): For determining the Unit Cost Values 
based on different Entry Types you can also define a Step by Step consideration of the 
Valuation Condition Levels instead of considering all of them. This means the System 
stops Calculating different Cost Unit Values as soon as one of the levels returns a Va-
lue.  

Line fields: 

• Item Ledger Entry Type filter: Here, for example, it can be filtered out that only item 
ledger entries of the type Output are to be considered for the determination of the 
average cost. 

• Period: e.g. -1Y. Starting from the valuation date, the system considers the last year, 
e.g. for the determination of the average cost. 

• Use Corrections: If in Purchasing certain charge reductions are applied such as dis-
counts, rebate, reimbursement, etc. they are not considered in the Unit Costs of the I-
tem, but they can be added separately for the Valuation Condition Lowest Value using 
Valuation Condition Corrections. 
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If for a Valuation Condition Level Use Corrections is set, the Corrections are multiplied 
with the Unit Cost (Revalued). In the Comments the calculations are marked.

 

4.7. Valuation by Lowest-Value Foreign Currency 

This method is suitable for inventory stock transactions made in foreign currency. The valua-
tion is based on the exchange rate originally used at the time of posting, and on the exchange 
rate currently maintained in the exchange rate table. 

The exchange rate with the lower value is used for valuation.  

Particularity: For this Condition no Levels can be defined, reason for that being that the cur-
rent Currency Rate comes from the Currency Table. Based on the Currency Table a devalua-
tion or a revaluation takes place. 
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5. VALUATION PROCESS IN VALUATION 365 

This chapter describes the procedure for a valuation process in Valuation 365. In addition, you 
will learn how to manually intervene in the valuation and how to make a user specific valuation. 
The chapter concludes with information on the options for evaluation and analysis. 

5.1. Automatic Valuation Process  

The Valuation of the Inventory Value is done in the Item Valuation Journal with help of the 
Function Calculate Inventory Value … 

 

The current Inventory Value is calculated based on the Unit Cost Price. That is why before you 
run a Valuation Process the Batch Process Adjust Cost - Item Entries should be run. Therefore, 
whenever the User tries to run the Calculate Inventory Value … function the following Message 
appears. 

 

Items with negative stock must be filtered out from the Valuation Process or you can activate 
Step Errors. As soon as an Item with negative stock is found during the Valuation Process and 
you do not activate Step Errors the Message: „Open Outbound Entries xy found “and the In-
ventory Value calculation is ended. 

The following settings can be specified in the request window of the function: 
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Furthermore, you can run a Valuation on Unit Costs Basis. In this case you must first run a Va-
luation based on Valuation Conditions of type Lowest Value or Currency. In a consecutive run 
you can run a Valuation on any other Valuation Conditions and based on the previously deter-
mined values.  

Example of a filled Item Valuation Journal: 

 

Per Journal Line an Item Valuation Plan Entry is generated for each Valuation Condition that 
was considered:  
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The valuation always calculates all the procedures that apply to the item ledger entry in ques-
tion. If more than one Valuation Condition is taken into consideration for the Item Ledger Entry, 
the one that returns the highest Devaluation (due to the Lowest Value principle) is set as Valid 
Value. The Entry can at a later point be posted to the General Ledger. The Lines posted 
through the Item Valuation Journal are saved centrally as Item Valuation Entries and the linked 
Item Valuation Plan Entries. This way you can always check to which Valuation Condition 
certain Quantities have been devaluated and at which point in time. Due to transparency, Item 
Valuation Plan Entries are also posted allowing you to see what Valuation Values other Conditi-
ons calculated. 

You can create Commentaries For the different Item Valuation Plan Entries. This way you 
could write why a Specific Value was set for the Item Ledger Entry.  

With the help of the Application Analysis you can retrace the Stock on which the Inventory Va-
luation was based. 
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Afterwards the generate Item Valuation Plan Entries can be posted. As soon as the Item Valua-
tion Plan Entries are posted, Item Valuation Entries are generated that can be easily reviewed 
in the Item Valuation Register. The lowest Value is marked as Valid Value. 

 

After that the Valuation can be posted to the General Ledger with the help of the Post Valua-
tion Amount to G/L (unless automatic Cost Posting is activated) Report. 
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The generated G/L Entries have a direct link with their respective Item Valuation Entries. This 
way you can retrace how the Valuation Amounts came to be and which Valuation Conditions 
were used, even later. 
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5.2. User Specific Valuation 

Each Item Valuation can be manually changed during the Valuation Process through a User 
Specific Valuation. The User Specific Valuation is then automatically set as Valid Value for that 
Date. 

A User Specific Valuation can be set in the Item Valuation Journal directly using the Unit Cost 
(Specific) and Inventory Value (Specific) fields. 

 
Hint: 
A User Specific Valuation sets all other Conditions powerless. Even though the Valuation by 
Range generated a higher devaluation amount, the User Specific Valuation is still marked as 
Valid Value. 
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Furthermore, by using the Set Line as valid Specific Value function you can set a Valuation Va-
lued determined by Calculation Process as Valid Value. 

  
In the above scenario the lowest Valuation was calculated for the CKL Range Period Valuation 
Condition. If the user is determined to use another Valuation it can select the desired line, in this 
case the line for Valuation Condition CKL Range and run the previously described function.  
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A new line is then generated with the Valuation Value of the previously selected Line (-1435,28 
€). 

5.3. Reports and analysis options  

With the help of the Item Valuation Analysis Report you can create individual Analysis. You 
can, for example, show the recently valuated and calculated Inventory Value, as well as filter 
them by different criteria. On top of that before posting the new Inventory Value a Simula-
tion/Earnings Preview can be created. Depending on the outcome you can change an Item Va-
lue using a User Specific Valuation, allowing you complete control. 

Afterwards you should define an Analysis Report. All you need to do is set a Name for it and 
Define the different Dimensions for the Columns and Lines. 

 

The Dimensions you select are the default values you will see when running this Analysis Re-
port. In the Matrix Window you can define certain filters like Date, Item, Valuation Condition 
etc. This allows you to created individual Reports that can be changed by many criteria. 

In the Matrix Window you can select to show the valid Values of the Item Valuation Plan Ent-
ries or the Item Valuation Entries. The selection is made in the Valuation Entry Type field. The 
Field Remove Valid Value Filter (Detail Columns) can only be activate with Columns set on Va-
luation Condition. If set the Matrix will show all Values (Valid or not) allowing you to see the 
differences between Valuation Conditions.  
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The Calculate Inventory Value incl. Item Valuation report can be used to output the current in-
ventory value with the posted valuation amounts of the Valuation. 

This is especially helpful if the valuation was posted without impact to the unit cost. 

  



Valuation 365 - Application Guide Page 38 from 38 

 

       Stand 01.01.2021 

 

The information contained in this document represents the current view of CKL Software GmbH on the issues discussed as of the 
date of publication. Because CKL Software must respond to changing market conditions, this document should not be interpreted 
to be a commitment on the part of CKL Software, and CKL Software cannot guarantee the accuracy of any information presented 
after the date of publication. 

This paper is for informational purposes only. CKL SOFTWARE MAKES NO WARRANTIES, EXPRESS, IMPLIED, OR STATUTORY, AS 
TO THE INFORMATION IN THIS DOCUMENT. 

Complying with all applicable copyright laws is the responsibility of the user. Without limiting the rights under copyright, no part of 
this document may be reproduced, stored in, or introduced into a retrieval system, or transmitted in any form or by any means 
(electronic, mechanical, photocopying, recording, or otherwise), or for any purpose, without the express written permission of 
CKL Software.  

CKL Software may have patents, patent applications, trademarks, copyrights, or other intellectual property rights covering subject 
matter in this document.  

 
© 2021 CKL Software GmbH. All rights reserved. 


